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Feasibility of Applying Life-Cycle Model in the RA 

Pension Funds. After the recent reforms in the RA pension 

system, it is necessary to constantly observe its effectiveness on 

welfare, and as well as to study new methods in international 

practice to assess the feasibility of application in the Republic of 

Armenia. One such method is the life-cycle model, which  

replaces the lifestyle model. If in the latter case, the ratio of 

shares/bonds in the assets of the pension fund is set initially, 

usually allocating a large exposure to bonds, then in the case o f 

the life-cycle model, this ratio changes over time, in which 

shares have a large weight at the initial stage, and the closer the 

retirement age, the more is the exposure of shares inferior to 

the weight of bonds. The paper discusses the theoretical 

foundations of this new model, proves its effectiveness in 

comparison with the previous model and evaluates the expected 

benefits in case of implementation in the RA. 
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